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Role in the Portfolio Private Equity

Canterbury Consulting recommends a diversified portfolio of private capital strategies. Consistently
committing to private capital drives long-term asset growth, net of inflation, by taking advantage of the
illiquidity premium derived from inefficient markets and superior manager selection.

— Canterbury blends strategic and opportunistic approaches to construct private capital portfoliesthat are.diversified by

sector, geography, and vintage year.
» Strategic: Using various market inputs to form a baseline, we create a recommended model portfolio allocation.
* Opportunistic: We combine top-down and bottom-up analysis to achieve excess risk-adjusted returnsthrough market intelligence and

superior manager selection.
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— Over a fullimarket cycle, private equity is intentioned to generate above-market returns commensurate with risks
associated with the asset class (i.e., illiquidity, time horizon, etc.).

— Given the length of the time required to deploy capital and constant evolution of the opportunity set, investors in
private equity must commit consistently across cycles and avoid “market timing” in order to generate returns.
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U.S. Private Equity Valuation Overview Private Equity
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Private Equity Fundraising Activity Private Equity
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2014 2015 2016 2017 2018 2019* restructuring/turnaround, venture capital, private debt, energy, real
estate, and fund of funds
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Global Private Equity: Performance and Dry Powder
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Private Equity

* LPs have experienced positive net cash flow
for the eighth consecutive year, which is
indicative of the strong exit activity among
private equity funds late in,theinfund life. More
recent fund vintage

to exit out of their po rlier than
expected. \
* Despite the continued trend of positive net

ow te LPs, contributions will likely
a mmensurate with the levels of dry
er and the increasing number of mega
funds either closing or coming to market.

* As of the end of Q1 2019, private equity dry
powder is approaching the $1.3 trillion mark.

* 59% of total dry powder is currently allocated
to buyout funds, followed by venture (19%) and
growth (17%) funds.

Source: PitchBook 2019 Global Fund Performance Report; bottom
chart reflects data as of 03/31/19

*QOther Private Equity includes balanced, co-investment, co-investment
multi-manager, direct secondaries, and turnaround funds



U.S. Private Equity Deal Activity Private Equity
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U.S. Private Equity Deal Activity Private Equity
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pillion take-private deal of Genesee &
Wyoming.
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Share of U.S. PE Deals ($) by Size

* The B2B and B2C sectors continue to be
attractive sectors to invest in among PE firms,

100% accounting for over half of total deal value (in
90% I I I I dollar terms). This is well above the 39% share
80% experienced in the previous quarter.
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Horizon Performance
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Private Debt
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Private Equity

* Since Q4 2010, the volatility in private equity
markets have stabilized compared to what
took place leading up to and during the Global
Financial Crisis (GFC). Bu ds have

remained the top perfe hree- and
%

five-year time horiz rrent private
r
portfoliolinvestme ave benefited from

equity ma fa t funds whose
lue-add'operational improvements.
t estate fund performance struggled
esult of the GFC and remained a
nificant underperformer until the latter part

of 2013 on a trailing basis. Since then,
performance has improved in large part due to
a continued low-rate environment and low
levels of defaults.
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Source: PitchBook; data as of 12/31/2018





