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Role in the Portfolio Private Equity

Canterbury Consulting recommends a diversified portfolio of private capital strategies. Consistently committing to

private capital drives long-term asset growth, net of inflation, by taking advantage of the illiquidity premium derived from
inefficient markets and superior manager selection

— Canterbury blends strategic and opportunistic approaches to construct private capital portfolios that are diversified
by sector, geography, and vintage year

e Strategic: using various market inputs to form a baseline, we create a recommended model portfolio allocation

e Opportunistic: we combine top-down and bottom-up analysis to achieve excess risk-adjusted returns through market intelligence
and superior manager selection

Role Asset Categories Risks

Growth Public and Private Equity Market Decline

. . Rising Interest Rates, Highly
Capital Preservation Fixed Income, Hedge Funds S A e s
Inflation Protection Real Assets: Real Estate, Deflation

Commodities

— Over a full market cycle, private equity is expected to generate above-market returns commensurate with risks
associated with the asset class (i.e., illiquidity, time horizon, etc.)

— Given the length of the time required to deploy capital and constant evolution of the opportunity set, investors in
private equity must commit consistently across cycles and avoid “market timing” in order to generate returns
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Fundraising & Dry Powder Private Equity
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500 e Based on quarterly LP net asset
value and cash flows, Preqin’s
Private Equity Quarterly Index
demonstrates that the valuation gap
between public and private
companies has widened dramatically
in the past decade
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Global Private Equity Performance Private Equity
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