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Canterbury Consulting (“CCI”) is an SEC registered Investment Adviser. Information pertaining to CCl's advisory
operations, services, and fees is set forth in CCl's current Form ADV Part 2 (Brochure), a copy of which is available
upon request and at www.adviserinfo.sec.gov. Information provided through CCI's Quarterly Outlook related to
market or asset class performance figures is believed to be derived from reliable sources. However, CCl assumes
no responsibility for their content or the manner in which the viewer utilizes such information. The performance
information presented in certain charts or tables is for informational purpose only and represents historical
performance based on available market data results for the quarterly period shown above and does not reflect any
performance related to trading in actual accounts. Any recommendations or statement made in the Quarterly
Outlook is not to be construed as specific investment advice. The viewer should be aware of the inherent
limitations of data derived from the retroactive application of historical data developed with the benefit of
hindsight and that actual results may differ. Actual performance with client accounts would be materially less
than the stated performance results for the same period when including the deduction of advisory fees, brokerage
or other commissions, and any other expenses that a client would have paid.
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Role in the Portfolio Fixed Income

Canterbury Consulting recommends and communicates asset-class strategy with the objective of
constructing a diversified portfolio of fixed income strategies designed to (in aggregate):

(i) Preserve after-tax wealth and mitigate volatility
(i) Maintain comparable exposure to the broad municipal market
(iii) Exhibit returns uncorrelated to equity markets

Role Asset Categories Risks

Growth Public and Private Equity Market Decline

Capital Preservation Fixed Income, Hedge Funds

Rising Interest Rates, Highly
Correlated Markets

T e Braleaia Real Assets: Real Estate,
Commodities

— Canterbury global fixed income portfolios are expected to deliver consistent after-tax and net of fees excess returns
and moderate tracking error versus the Barclays Municipal Bond Index

Deflation

— Canterbury’s fixed income portfolios will exhibit benchmark-like after-tax yields and credit quality. However, they will
do so with more portfolio diversification and lower duration
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Index Returns Fixed Income
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Barclays Global Aggregate 6.97 2.57
Barclays US Agg Bond -1.46 -146 1.20 120 183 2.92 3.63

US. Treasurys

BofAML 3M US Treasury Note Q31s (PS5 107 052 D3 027 0.36
Barclays Short Treasury 032 032 1.02 058 = 033 047
Barclays Intermediate Treasury 0.75 075 -0.16 045 073 171 222
Barclays Long Term US Treasury 3.29 -3.29 Sl 035 329 6.56 Hh 78
Barclays U_S. Treasury TIPS 0-5Y 021 021 039 116 014 081 154
Barclays US Treasury US TIPS 079 -0.79 092 130 005 250 293

U.S. Corporate Credit

Barclays US Corp IG 232 -2.32 270 230 3.02 454 542
S&P/LSTA Leveraged Loan 145 145 443 420 390 431 (55
BofAML US HY Master Il 091 -091 369 51 13 0L 6.22 812
BofAML US HY BB-B Constrained 111 111 343 474 485 6.09 744
BofAML US Corporate AAA 285 -2.85 356 203 273 3.66 354
BofAML US Corporate AA -1.88 -188 184 181 251 367 413
BofAML US Corporate A 237 237 214 201 276 424 469
BofAML US Corps BBB 208 -2.08 330 280 340 5.0 6.50
BofAML US High Yield BB -1.65 -165 L3N 477 512 6.31 808
BofAML US High Yield B 0.46 -0.46 350 475 456 5 86 6.80
BofAML US High Yield CCC 036 0.36 5155 814 6.09 6.90 22
Securitized

Barclays ABS 039 -0.39 0.62 118 120 2.01 312
Barclays MBS -1.19 -1.19 077 112 180 244 346
Barclays CMBS -1.32 -132 112 132 171 317 481
Municipals

Barclays Municipal 111 111 2 .66 205 273 438 440
Barclays Muni 1-10 056 -0.56 092 124 156 249 3.07
Global

Citi WGBI 250 250 849 345 118 1.47 197
Barclays Gbl Agg Ex USD 362 362 11.75 463 123 1.30 185
JPM EMBI Plus 204 -2.04 223 gLl 1 5170 652
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Market Environment Fixed Income
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* Core fixed income was neutral to
slightly negative over the quarter as
interest rates slightly increased and
credit spreads stayed range-bound.
The FOMC hiked interest rates an

additional 25 basis points in

47 e Il b ' 1 December, however, this move was

ol el | | expected by the market
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U.S. Treasury Rates

* High yield and EM debt generated
positive returns from income,
however the lack of volatility resulted
in little price movement.

Yields

e Latin American bonds (i.e. Brazil)
_ : _ finished the year strong as investors
1 == ' became more comfortable with
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 . . .
higher quality emerging markets
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Market Environment Asset Class Report Updates
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2 000 e U.S. treasury issuance significantly

6,000 increased after the financial crisis.
2000 Since the Fed began tapering,
:222 treasury issuance plateaued while
2.000 corporate and MBS issuance
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* The EM debt market has grown
significantly since 1996. While
4500 investors have worried about EM

U.S. Bond Issuance
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1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 range-bound over the quarter.
European HY debt rates went below
those of treasurys as foreign
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Portfolio Characteristics

Sector Distribution

US Treasury 4.2 0.0 Oz
Agency 0.9 0.0 0.0
Lozal Authaority (non-LUS] 042 0.0 0.0z
Ieunicipal [US) 4955 100.0% 00022
Sowereign [non-US) 178 0.0 0.0z
|G Corporate 2% 0.0 0.0
H Corporate T4 0.0 0.0
Bank Loans 2.3% 0.0 Oz
MMES T 0.0 0.0
AES 0.4z 0.0 ooz
CMES 0.7 0.0 [
CLO 0.5 0.0 0103
Other i Cash 5.8 0.0 ooz
Credit Guality Distribution vs. Benchmark
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® Current Portfalio Barclays Global AEgregate Barcays Aggregate

Fegional Distribution - Country Allocation

us T3am 000 100.03
Mon-US Developed 1495 o 00z
Mon-US Emerging 13w 0.0 0.0

Currency Allocation

Current
Fartfalio

Earelays 1-10

| R 1uni Eand
LS A7 00055 10005
Mon-US Developed -8 00z 0.0
Mon-US Emerging 1415 o 00

Fortfolio Characteristics

Current
Forttalio

Barclays 1-10
R Muni Bond

Effective Duration

“rield to Maturity (3] 441 309 236
Coupon Rate (5] 483 481 480
Auerage Credit Cuality [Barclays) B £y -1

Fortfolio Checklist

Current

Forttolio
nd;
field! %) | =
Curation® [ B [T
Credit Duality’ ) 1 %)
Sector Diversification’ [ [
Fiegion Diversification® [ [

1. The yield-ta-maturity Y TR"] should be 0% of the YTR of the benchmark or greater
2. Duration should not exceed the benchmark,
3. Awverage credit quality, using Barclays methodology, should be BEE or higher

4. Mo zector should exceed 502 of the total allocation and at least half of the sectors
=shiould have allocations greater than 2.5

b, Mo region [see "Regional Distribution™] should exceed 752 of the of the batal allocation

The Baseline Portfolio has allocations to the following investment manager types: 50% Municipals, 30%
Global, 10% Credit, and 10% Mortgage-Backed
Source of Benchmark Information: Barclays
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Fixed Income

Depending on a client’s equity
exposure, duration and credit
allocations can fluctuate within the
fixed income segment

Fixed income portfolios should target
a duration less than that of the
benchmark (Barclays Municipal
Index) in order to reduce interest rate
risk

Investors can lower portfolio duration
(while maintaining yield) by allocating
to credit and diversifying globally

Inefficiencies in the municipal market
allow us to target similar credit quality
as the benchmark with much less
duration risk

Canterbury attempts to maximize the
risk return relationship of fixed
income portfolios by spreading risk
across several factors (interest rate,
credit, prepayment, liquidity, currency,
political, counterparty, etc.)



