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Canterbury Consulting (“CCl”) is an SEC registered Investment Adviser. Information pertaining to CCl's advisory
operations, services, and fees is set forth in CCI's current Form ADV Part 2 (Brochure), a copy of which is available
upon request and at www.adviserinfo.sec.gov. Information provided through CCl's Quarterly Outlook related to
market or asset class performance figures is believed to be derived from reliable sources. However, CCl assumes
no responsibility for their content or the manner in which the viewer utilizes such information. The performance
information presented in certain charts or tables is for informational purpose only and represents historical
performance based on available market data results for the quarterly period shown above and does not reflect any
performance related to trading in actual accounts. Any recommendations or statement made in the Quarterly
Outlook is not to be construed as specific investment advice. The viewer should be aware of the inherent
limitations of data derived from the retroactive application of historical data developed with the benefit of
hindsight and that actual results may differ. Actual performance with client accounts would be materially less
than the stated performance results for the same period when including the deduction of advisory fees, brokerage
or other commissions, and any other expenses that a client would have paid.
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Role in the Portfolio Private Equity

Canterbury Consulting recommends a diversified portfolio of private capital strategies. Consistently
committing to private capital drives long-term asset growth, net of inflation, by taking advantage of the

illiquidity premium derived from inefficient markets and superior manager selection.
— Canterbury blends strategic and opportunistic approaches to construct private capital portfoliesthat are.diversified by

sector, geography, and vintage year.
» Strategic: Using various market inputs to form a baseline, we create a recommended portfolio allocation.

* Opportunistic: We combine top-down and bottom-up analysis to achieve excess risk-adjusted returns'through market intelligence and

superior manager selection.

Role Asset Categories Risks

Growth F%m\rivate E’uity Market Decline
. . . Rising Interest Rates, Highly
Capital Preservation Fixed Income, Hedge Funds Correlated Markets
Inflation Protection S Re.?' Estate, Deflation
Commodities

— Over a fullimarket cycle, private equity is intentioned to generate above-market returns commensurate with risks

associated with the asset class (i.e., illiquidity, time horizon, etc.).
— Given the length of the time required to deploy capital and constant evolution of the opportunity set, investors in
private equity must commit consistently across cycles and avoid “market timing” in order to generate returns.

( CanterburyConsulting



U.S. Private Equity Valuation Overview
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Private Equity

U.S. PE buyout multiples continued to exhibit
upward pressure, in part driven by continued
accommodative monetary policies and
demand for high-yield debt. This can be seen

C tio, which is

tage of historically
lowdnterest rates to'not only fund leveraged
outs, but also to fund dividend

izations and refinance loans that are
maturity.

A key driver to the higher debt levels has been
mega buyout deals, which are often financed
by large financial institutions. Conversely, the
lower middle market sources its debt capital
primarily from smaller private lenders, and the
mild uptick in purchase multiples within this
segment has been driven by the uptick in
EBITDA multiples, with debt-to-EV ratios
remaining near 50% on average.

Source: PitchBook Q2 2021 U.S. PE Breakdown
*As of June 30, 2021



Private Equity Fundraising Activity
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U.S. Private Equity Fundraising
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Private Equity

» After a subdued 2020, global private capital
fundraising experienced strong activity to start
the year, and is on pace to surpass prior year
totals, but is still lower than whatwe saw in

2018 and 2019. Strong ailwinds are

ing the first half of 2020.

c aising was inconsistent across strategies.
ondaries funds saw capital commitments

% grow nearly 100% over the last 12 months

through March 2021, but real assets funds saw
a decline of 53.1%.

* Within the U.S., PE fundraising activity remained
healthy. The industry continues to benefit from
the ongoing trend of large institutions seeking to
boost exposure to alternatives.

* PE mega funds continue to account for the bulk
of capital raised in the U.S. Q2 saw four mega
funds close for a combined $39.5 billion, led by
TA Associates’ $12.5 billion growth equity fund
and Bain Capital’s $11.8 billion flagship vehicle.

Sources: PitchBook Q1 2021 Private Fund Strategies Report and PitchBook
Q2 2021 U.S. PE Breakdown.

Private equity funds include: buyout, growth/expansion, diversified private
equity, mezzanine, secondaries, co-investment, restructuring/turnaround,
venture capital, private debt, energy, real estate, and fund of funds.

*Global Private Capital Fundraising as of March 31, 2021
**U.S. Private Equity Fundraising as of June 30, 2021



Global Private Capital: Performance and Dry Powder Private Equity

o+
% o 1,200 + Despite the fears of untimely capital calls from GPs
Yo 8 1’288 to support struggling portfolio companies during
'5 N 600 the ensuing business disruption from the COVID-19
8 8 400 I pandemic, the first nine months of,2020 showed
O O 200 N | I I i I I i1 more distributions thanseentributiens on private
}E 5 0 gWmm = :' | I | - P : L market investmeats. While notithe case across all
< 8 ‘288 I I . I I I I strategies, vefiture capital’s'active exit
= N :600 . environment and flows back to LPs led to an
8 2 800 overall $38.6 billion in net cash flow back to

(@] e
P ODN DL O F L O PO O DI D >0 0 A 9 .9 O investors.

T L LD FPONNHIN NN XN NN D
(2: D S U S S S S S S S S SR S
o @ < s Though only halfway through 2021, U.S. PE exit
< at $355.9 billion. This has been primarily

attributed to a large number of exits, especially
3,000 o :
> ¥ m2013 m2014 m2015 w2016 m2017 =2018#2019 m2020 among public listings via IPOs and SPAC mergers.
(@) . [ Altogether, these accounted for 12.1% of the total
4?3 $2,500 / PE exit count as of Q2 2021. Since the recovery
2o from the public market volatility in 2020, public
8 8 $2,000 equity multiples are now significantly higher, and
QN 8 PE firms have aimed to capitalize on the favorable
c>U o = £ public market environment.
T o $1500 < . %
o . .
= 8 jou * Global private capital dry powder stood at over
©

o N . = 2.7 trilli f Q3 2020. $1.5 trillion, .0%,
s < $1,000 R S ) 5 $2.7 trillion as o Q3 2020. % .5tr|. ion, or 56.0%
B O (e} of dry powder, is from funds raised in 2019 and

O
2 S $500 \ 2020.
28
E $0 — Sources: PitchBook Q1 2021 Global Fund Performance Report as of

September 30, 2020; PitchBook Q2 2021 U.S. PE Breakdown;
© A ® O O D IO W X H o A Y O ) ; ;

S P O O DDA H XD D DN O
S o (19 q}g Q/Q o (19 r19 q/Q o (19 Q,O r19 Q (_I/Q q,Qq/ PitchBook Q1 2021 Private Fund Strategies Report,

*As of September 30, 2020

( CanterburyConsulting 5



U.S. Private Equity Deal Activity Private Equity
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U.S. Private Equity Deal Activity _
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Horizon Performance Private Equity
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